@Congress of the Wnited States
Washington, DE 20515

July 15, 2011

The Honorable Kathleen Sebelius

Secretary

U.S. Department of Health and Human Services
200 Independence Avenue, SW

Washington, DC 20201

Dear Madam Secretary:

Recently you wrote an editorial for Politico about improving Medicare. In the article, you
stated: “There’s a right way to reform Medicare and a wrong way.” We write to you today to
voice our concern about so-called “improvements” to the Medicare program that would radically
change Medicare for current seniors.

As you are aware, health care spending is one of the main drivers of continued deficits.
Recently, President Obama announced a second budget plan to address deficit reduction. A
foundational aspect of this plan centers on changes in Medicare that would adversely affect
seniors, one of which is a radical restructuring of the Part D program. While the details are
vague at best, we do know that the President plans to fundamentally change the most successful
part of the Medicare program overnight by implementing Medicaid-style price controls in the
prescription drug benefit. We are unalterably opposed to this drastic and immediate action
which threatens the stable drug coverage of millions of American seniors.

From the standpoint of hindsight, the Medicare Part D program is performing much better than
anyone would have predicted. Principled opponents, as the President acknowledged, were
opposed to creating a universal entitlement that was inadequately financed, thus adding trillions
of dollars to the unfunded liability of the Medicare program. Nonetheless, aside from the issue of
the entitlement expansion, the efficient delivery of the drug benefit through competitive private
plans in a consumer driven market vindicated the design of the drug program.

Medicare Part D created a competitive marketplace for private drug plans and its success is
undeniable: total program costs are now over 40 percent below initial estimates, and pricing
competition continues to control cost growth; 90 percent of seniors have Part D coverage or its
equivalent, with surveys regularly reporting high satisfaction rates; and the program provides
significant savings to low-income seniors as well as valuable disease management tools that not
only control costs but also improve quality.

As President Obama and other Democrats engage in a disingenuous campaign against Medicare,
placing political gain over the security of our entitlement programs, we are profoundly dismayed
that he would argue for such a profound reconstruction of this successful program. Medicaid-
style price controls will ultimately lead to poorer quality of life for seniors.
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Without action, the Medicare program will become insolvent in 2024, and seniors will not have
access to the health care they so desperately need. In addressing our significant long term debt
and entitlement issues, we urge you to match your rhetoric with your action and move to protect
and preserve Part D for current and future Medicare beneficiaries. That is the right way to
reform Medicare.

Sincerely,




The Honorable Kathleen Sebelius
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Cory Gardner — CO
Rick Berg — ND

Kevin Yoder - KS
David McKinley - WV
Sandy Adams - FL
Pete Olson — TX

Kristi Noem —SD
Marsha Blackburn - TN
Aaron Schock -IL
Brett Guthrie — KY
Patrick McHenry — NC
Dave Reicherkt - WA
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Robert Dold - IL
Charles Fleischmann-TN
Bill Shuster — PA

Lou Barletta — PA
Patrick J. Tiberi - OH
James Lankford — OK
Paul Gosar — AZ
Andy Harris — MD
Adrian Smith — NE
Chris Gibson — NY
Austin Scott - GA
Tom Marino — PA
Patrick Meehan — PA
Dennis Ross — FL
Michael Grimm — NY
Tom Price — GA
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Scott Deslarlais — TN
David Roe = TN
Martha Roby — AL
Leonard Lance — NJ
loe Walsh = IL
Randy Hultgren - IL

John Sullivan — OK

Phil Gingrey — GA

Erik Paulsen — MN
Mary Bono-Mack — CA
John Fleming — LA
Judy Biggert—IL

Joe Barton- TX
Howard Coble — NC
Tom Latham — 1A

Mac Thornberry — TX
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Charles Dent - PA
Devin Nunes — CA
Tom Reed — NY
Daniel Webster — FL.
Kenny Marchant — TX
Tim Scott - 5C
Stephen Fincher — TN
Geoff Davis — KY
Lynn Jenkins — KS
Larry Bucshon—IN

Jamie Herrera Beutler - WA

Sam Johnson —TX
Adam Kinzinger - IL
Frank Guinta — NH
Tim Griffin — AR
Trey Gowdy — 5C
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Jon Runyan — NJ
Charles Boustany — LA
Ben Quayle — AZ
Alan Nunnelee — MS
Nan Hayworth — NY
Bill Flores — TX
Steve Womack ~ AR
Robert Hurt — VA
Richard Nugent — FL
Billy Long — MO

Mo Brooks — AL



Jeff Denham — CA

Ann Marie Buerkle — NY
Todd Young — IN

Steve Stivers - OH
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Pete Sessions - TX

Joe Wilson - SC

Michael Burgess — TX
Robert Aderholt — AL

Ken Calvert — CA

Rodney Frelinghuysen — NJ
Ed Whitfield — KY

Charles Bass — NH

Lee Terry — NE

Cliff Sterns — FL

John Shimkus - IL

Denny Rehberg — MT

Jim Gerlach - PA

John Kline = MN

Cathy McMorris Rodgers — WA
Ralph Hall - TX
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Brian Bilbray — CA
Joe Pitts — PA

Joe Heck — NV

Mike Rogers — Ml
Mike Pompeo — KS
Diane Black - TN
Trent Franks — AZ

Bill Cassidy — LA
Robert Latta —OH
Steve Southerland - FL
Black Farenthold — TX
Marlin Stutzman —IN
Doug Lamborn - CO



